

      Important notice to all participants of Tarheel BMW driver schools:

BMW CCA driver school insurance policy includes the following as "additional insureds" for purposes of liability coverage:  "BMW CCA and their respective 
directors, officers and officials; all other BMW CCA affiliates' 
members, drivers, crew members, car owners, entrants, all 
sponsors/advertisers... and all other participants bearing BMW CCA 
authorized credentials while acting in their authorized capacity 
during the presentation of an BMW CCA event."  There is no
exclusion for claims by or against "nonmembers of the sponsoring 
chapter."

We could speculate that perhaps some of the confusion arose from
miscommunications regarding: (a) the scope of insurance coverage; 
and/or (b) whether any underlying liability exists in the first place.

(a)  With respect to the "scope of insurance coverage," each of you 
should be aware that our motorsports policy does not cover "first 
party property damage" for any driver or for the club.  In other 
words, if a driver crashes his car at a DE, our policy provides 
no "collision" or "comprehensive" coverage for the driver's costs of 
repairing his own car.

(b)  With respect to "underlying liability issues," it is important to
remember that the liability waiver that we are all required to sign
precludes each of us from suing BMW CCA, the sponsoring chapter 
and/or other drivers and instructors participating in the event.   
When we sign that waiver, we fully and forever relinquish our rights 
to sue CCA, its chapters and other participants for any and all 
negligence resulting in bodily injury or property damage.  In the 
event that a "rogue" participant sues us anyway (despite having 
signed away his rights to do so), our liability insurer would likely 
provide a defense to the defendants.  In other words, our insurer 
would likely appoint a lawyer to represent CCA, the chapter and the
individual driver or instructor being sued, and the main defense to 
the lawsuit would likely be the fact that the plaintiff relinquished 
his rights by signing the liability waiver.

In conclusion, it should be remembered that there is never any 
guarantee of coverage.  Whether coverage exists depends on the terms 
and conditions of the policy as well as the particular facts of the 
claim.  When participating in a DE, we should always err on the side 
of caution and we should never take it for granted that anything and 
everything we do will be "covered" by insurance.  With that said, 
however, we emphatically assure you that the existence (or absence) 
of coverage in connection with a DE does not depend upon membership 
in the sponsoring chapter.

Sincerely,

Wynne Smith, Executive Director, BMW CCA, Inc.
Al Buchanan, Legal Counsel/ Risk Manager, BMW CCA, Inc.
